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Dear Maureen

M8 M73 M74 MOTORWAY IMPROVEMENTS PROJECT

~
The Scottish
Government

~
~DELIVERING

A GAMES LEGACYFOR SCOllAND

I wanted to let the Committee know that I have today announced, in line with the
commitment we made last year, the start of the tendering process for the M8 M73 M74
Motorway Improvement Project.

This new £415 million construction project combines plans to upgrade the A8 Baillieston to
Newhouse, completing the motorway between Glasgow and Edinburgh, as well as work to
improve Raith Interchange and the widening of key sections of the M8, M73 and M74.

The project is of a similar scale to the recent M74 Completion which directly supported 900
construction jobs and is expected to shave up to 18 minutes off the journey time for around
115,000 vehicles for the busiest sections of the M8 per day. Procurement for the project (the
first roads infrastructure project to be procured as part of the £2.5bn Scottish Government's
revenue funded programme of NPD projects) starts on the 30 March with the publication of
the OJEU notice.

Ahead of the publication of the OJEU notice on the 30 March over 100 firms from the
construction and financial sectors attended a major Industry Day held in Glasgow to hear
about plans for Scotland's first roads NPD contract. The level of interest is unprecedented
and we are expecting a very strong competition for this major infrastructure contract which
will see the completion of central Scotland's motorways.
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We said last December when we published the European Prior Information Notice for the
contract that a review the cost estimate to reflect the new delivery timescales would be
completed in time for the issue of the OJEU in spring. The new estimate takes account of
inflation in the construction market since 2007, changes to design standards and additional
infrastructure, such as cycle paths, required following extensive consultation with local
authorities.

The revised estimate for the construction work is now £415 million, and the overall project
cost including utility diversions, design preparation and land purchase costs is £508 million
(excluding VAT and at current prices). These estimates have been bench marked by our
independent consultants against recent infrastructure project contract prices and we are
confident that they represent good value for money for a scheme which will bring significant
economic benefits for Scotland.

The Scottish Government's spending on infrastructure projects is a key driver in boosting the
country's economy. In these difficult economic times providing hundreds of jobs in the hard-
pressed construction industry plays a key part in delivering our vision of a wealthier, fairer
and better connected Scotland.

This Government has a strong record of delivery of major projects and in the last year has
delivered the M74 ahead of time and under budget and the M80 on time and budget. These
are already bringing benefits to people and businesses alike by reducing congestion and
improving travel time across Glasgow and the west of Scotland.

Kind regards

KEITH BROWN
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